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REF: BUDAPEST 3629 (NOTAL) 

1. REFTEL WAS USIAC CABLE WHICH DESCRIBED IN GENERAL TERMS 
SIGNING OF AGREEMENT NOV 1 1 BETWEEN GENERAL MOTORS CORPORATION 
AND MOGURT, HUNGARIAN FOREIGN TRADING ORGANIZATION (FTO) 
RESPONSIBLE FOR AUTOMOTIVE AND OTHER VEHICLE IMPORTS AND 
EXPORTS. UMBRELLA AGREEMENT IN GENERAL CALLS FOR INCREASED 
TRADE AND INDUSTRIAL COOPERATION PROJECTS. AS NOTED REFTEL, 

FIRST SPECIFIC PROJECT INVOLVES SHIPMENT BY HUNGARIAN FIRM 

RABA TO GENERAL MOTORS-VAUXHALL OF 10,000 REAR AXLE ASSEMBLIES 
FOR TRUCKS. 

2. GENERAL MOTORS HAS NEGOTIATED LONG AND HARD ON THIS 
CONTRACT. OCCASION OF FIRST JOINTMEETING OF HUNGARIAN/ 

AMERICAN JOINT ECONOMIC COUNCIL (SEPTEL) PROVIDED OPPORTUNITY 
FOR SENIOR GENERAL MOTORS REPRESENTATIVE (VP OF GM OVERSEAS 
NEWTON) TO PARTICIPATE IN MEETING AND WRAP UP CONTRACT 

IN ONE TRIP. THERE ARE ACTUALLY TWO AGREEMENTS; 

"UMBRELLA'' ARRANGEMENT IS THE FIRST CONTRACT WE KNOW 
OF WITH WESTERN FIRM WHICH SPECIFICALLY MENTIONS AN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BUD APE 03647 131317Z 

"EVIDENCE" ACCOUNT. GENERAL MOTORS' SALES AND PURCHASES 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


IN HUNGARY WILL ALL BE TAKEN INTO ACCOUNT IN DETERMING 
THE FUTURE COURSE OF TRADE BWTWEEN THE TWO SIDES. 
"EVIDENCE" FEATURE OF CONTRACT WAS NOT ANNOUNCED 
PUBLICLY. 

3. "EVIDENCE" ACCOUNT TACITLY RECOGNIZES GM'S PAST 
PURCHASES OF REFRIGERATORS FROM HUNGARY FOR MARKETING 
THROUGHOUT EUROPE UNDER FRIGIDAIRE NAME. ACCORDING 
TO GENERAL MOTORS, HUNGARIAN "TABLE TOP" REFRIGERATOR 
WOULD BE SALEABLE IN THE U.S. IF THE TARIFF RATE WERE 

NOT SO HIGH (DUE TO LACK OF MFN). ON THE OTHER SIDE 
OF THE LEDGER GENERAL MOTORS SELLS A LIMITED NUMBER 
OF VEHICLES IN HUNGARY, MOSTLY THROUGH ITS EUROPEAN 
SUBSIDIARIES, AND HOPES TO SELL GM'S ALLISON TRANS- 
MISSIONS FOR USE IN HUNGARIAN BUSES. 

4. SEPARATE BUT RELATED CONTRACT IS FOR PURCHASE BY 
GENERAL MOTORS OF 10,000 REAR AXLE ASSEMBLIES FOR USE 
IN TRUCKS AND BUSES MANUFACTURED BY GM-VAUXHALL IN 
ENGLAND; THAT VALUE COULD REACH $15 MILLION OVER 
NEXT FIVE YEARS. RABA HAS SOUGHT THIS BUSINESS FOR 
SOME TIME; AT FIRST AXLES WERE OVERPRICED, BUT 
HUNGARIANS RETURNED TO DRAWING BOARDS AND DESIGNED 
CHEAPER UNIT TO GM’S SPECIFICATIONS. 

5. RABA, MANAGED BY HSWP CENTRAL COMMITTEE MEMBER 
EDE HORVATH, ALREADY HAS MAJOR CONTRACT TO SUPPLY 
REAR AXLES FOR LARGE AGRICULTURAL TRACTOR ASSEMBLED 
IN U.S. BY STEIGER TRACTOR COMPANY (NOW OWNED 35 
PERCENT BY INTERNATIONAL HARVESTOR COMPANY). IN 
HUNGARIAN EYES, NEW GENERAL MOTORS CONTRACT WILL BE 
FINAL PROOF THAT AMERICAN FIRMS CAN USE HUNGARIAN 
TECHNOLOGICAL PRODUCTS. 
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